Living Expenses Assignment: Teacher’s Copy

Read aloud the financial circumstances for the people listed below and have the students fill in the missing information on their own sheets.  In the spaces where the values are missing or need to be included, you can try to have the students discuss what amounts would be reasonable and then decide on a figure that everyone will use in order to keep things consistent. Once all the information is given, have them make the necessary calculations and complete the worksheet: Expenses per pay period “Month of January”.  ( * Indicates an amount or calculation should be made and entered on the worksheet.)

Julie and Shawn Matheson are a working couple with 2 preschool children.  They recently bought a new home in the Sydney River area.  The house they purchased was advertised for $110,000 but they were able to purchase it for $105,500.  To pay for it they took out a 25-year mortgage, interest rates were low at the time so when the calculations were done the monthly mortgage payments they have to pay are *$745.73.  In order to get the mortgage approved they were required to buy house insurance, which cost them *$42.21 a month.

Some of their other monthly bills include power, heat, cable, telephone and Internet.   Power *$90; Heat *$175; Cable *$55; Telephone *$50; Internet *$30.


They bought a new car 2 years ago and still have 3 years left to pay on the loan.  This loan is paid off at a rate of *$217 biweekly and the insurance this year is *$1080, which they are paying in 12 equal monthly installments.  This month they must remember to get the car inspected, as the *MVI sticker is due and its time for an *oil change as well.  

Shawn earned a Bachelor of Business Administration degree and Julie has a Bachelor of Arts and Education degree, both of them have two years left to pay back the student loans they had to get to pay for university, Shawn is paying *$384 a month and Julie is paying *$567.  Shawn has his own business and works at home so he doesn’t drive the car Monday to Friday but Julie has to drive 20 minutes to work and so she fills the car up once a week for approximately *$60.  Shawn works extra hours during the week so that every Friday he can take the day off and spend it with Sarah and Catherine his two daughters.  The rest of the days the girls go to day care, which costs *$160 a week.


The weekends are few and far between but the Mathesons enjoy getting the family out for some activities.  Friday nights they like to relax and enjoy a nice easy dinner which usually means *pizza night, and a rented *DVD.  On Saturday morning Julie and Shawn get up a few minutes earlier than the girls so they can enjoy a cup of coffee and read the *newspaper that they have delivered every Saturday.  Typically every Saturday morning they have to get the *groceries for the week, the last two weeks they spent $121.56, $127.89 and this week the total was $124.85.  After the groceries they usually go out for lunch, the girls love *Subway so that’s their first choice.  Saturday afternoons vary from one week to the next some things they like to do include going to a *matinee, bowling, or going to the playground, in the winter they enjoy skiing and sledding.  In a few years they want to take the whole family on a vacation to Disney world, so they are saving *$100 a month in a vacation savings fund to help pay the expense of the trip.  For the month of January Julie is taking the girls for swimming lessons on Tuesday nights.  The registration is *$4 a night for children under 5 and $6 a night for children school age and over.  On Saturday they are going shopping to buy some new *swimsuits and a few new *beach towels for the pool.


The Mathesons get paid biweekly.  Every payday they each contribute *$65 to an RRSP (Registered Retirement Saving Plan) in order to save money for their retirement.  They both realize the importance of this money because they know that they will need more money upon retirement than the government will offer.  Another bill they are facing right now is due to the extravagance of Christmas, they are paying off some credit card debt from over spending on gifts.  They are paying *$45 a month until the card is paid off.   


Just last year Catherine the youngest daughter was diagnosed with Juvenile Diabetes, it has been a difficult adjustment for the family but Catherine is doing fine.  Thankfully Julie has a great medical plan through work so all of Catherine’s health care and that of the rest of the family are taken care of, Julie just has to contribute *$4.64 off each paycheck.

Possible extension exercise:  Prepare an information sheet with a pay stub each for Julie and Shawn with the gross pay and deductions listed.  Have the students calculate the net pay and then calculate how much money is left over after all the expenses are paid for the month.

